Appraising Personal Property: Principles and Methodology

Index

$20,000
$5,000
$50,000
$500..........
$500,000
—A—

Accepting the AsSIgNMeNnt ...........cccoevvereneinienneas 286
Accrued Depreciation ..........ccoceoeeveieiencnennne 184, 186

Caused by obsolescence 186

Caused by physical deterioration...
Accumulations, how to describe ...........cccceevvinnnne. 353
ACQUISIEION COSt ... 175
Actual Cash Value (ACV) ............ 19, 71, 83, 130, 184
Actual Cash Value Insurance Policy.........c.ccoceeeeeee 130
Ad Valorem Property Tax Appraisals............. 174,279
Addenda to the RepOrt .........ccceoeieieriiireieee 370
Adequate Marketing Effort...........ccoeeviinicinnen 58
Advertising, misrepresentations in...........ccccoveerenee 318
Advisory Opinions in USPAP.........c..ccccvvvvievieiannas 281
After Death Discounts
Age-Life Depreciation ..........c.ccoceeeieiinenenenninens 184
Agreed Value Insurance Policy...........cccoovninninnnne 135

Agreement for an Oral Opinion of Value...13, 85, 298,
493

Ambient ConditionS........cccoevevveivciee e, 124, 125
Analyzing Market Data.........c.ccoceeeiviiieneienieienas 330
Anselmo v. Commissioner .................. 62, 64, 139, 422
Anticipation, principle of

Antiquities Act 0f 1906...........cccevererenciiiiinenne
APB .....cccoei See Appraisal Practices Board (ASB)
Appearance AllOWance ........cc.ccoceveeeieeceenecne. 77,122

Appraisal (Qualified), definition of for noncash
charitable contribution appraisals ..... 139, 146, 149,
484

Appraisal Assistance See Significant Personal Property
Appraisal Assistance, provided by others

Appraisal Consulting
Definition of ... 252
ODbjJeCtiVe OF .....ccoieiiirr e 32
USPAP STANDARDS for

Real Property only..........ccoovieiiiniiinens

Appraisal Days Fund Raisers

Appraisal Foundation, The

Advisory Councils and Groups........c..ccecevvervenias 247
ECAFS (Education Council of Appraisal

Foundation Sponsors)..........ccccceerereneae. 247

IAC (Industry Advisory Council)................. 248

IVC (International Valuation Council).......... 248
SRAG (State Regulator Advisory Group) ....248
TAFAC (The Appraisal Foundation Advisory
CounCil)..ocovveieiciee
Appraisal Practices Board (APB) .....
Appraisal Standards Board (AQB)
Appraiser Qualifications Board (AQB)
Board of Trustees (BOT) ......cooerevvvrienenierniienens
Education Council of Appraisal Foundation
Sponsors (ECAFS) ... 247
Has no legal authority ..........cccccvvviniciiniccne, 245

- 523 -
Industry Advisory Council (IAC).......ccccceeeenee 248
International Valuation Council (IVC).............. 248

Introduction
Sponsors of
The Appraisal Foundation Advisory Council

(TAFAC) .o 247
Appraisal Practice ..........cccoeerenenne. 16, 32, 296, 300
Definition Of ......ccovveviiiecece e 16
Appraisal Practices Board (ASB).......ccccccovveneene. 247

Appraisal Problem Identification...................... 89, 268
Appraisal Process..........cccocuevnnen.
As related to USPAP
Definition of ...

Step 1. Define the appraisal problem .......... 36, 285
Step 2. Determine the scope of work .......... 37, 286
Step 3. Select the appropriate market, collect and
analyze data ........ccocooeereiiinencieeee 37, 286
Step 4. Apply approach to value ................. 38, 287
Step 5. Analyze subject property listings or prior
SAIES .o 38, 287
Step 6. Reconcile value indicators, develop final
opinion of value .........ccccoeeveniiencenns 39, 287
Step 7. Prepare a report of defined value opinion
............................................................... 39, 288
Appraisal Procurement Fees..........c.ccooevvnvrenenenne. 317
Appraisal Profession, appraiser’s ethical obligations to
.......................................................................... 313

Appraisal Report Format Options
Restricted USE .......coveveviiiiiiesieieesecesesienes
Self-Contained ....

SUMMANY ..o

The use of which is required by USPAP............ 288
Appraisal Report Structure....... See Reports, writing of
Appraisal Reports, oral..........c.c.cce.e. See Oral Reports

Appraisal Reports, writing of ...See Reports, writing of
Appraisal Review

Definition of ... 251, 275
ODbjJeCtiVe OF ...cuviviiiieicee e 32
USPAP STANDARDS fOr......cccooniniirireiciiienen. 274
Appraisal Standards Board (ASB).........cccccecerveenne. 246
Appraisal Subcommittee (ASC) ......ccceveenene 244,248
Appraisal SUMMAry........ccocooevioiienieieieenne 144, 155
Appraisal Updates ........ccoovreriierenieene e 401
Appraisals............ccce... 8, See also Reports, writing of
Definition of ........cccoooeeiiiiiniicccc 8, 251
More than one appraiser involved..................... 254

Not a legal document
ODbjJeCtiVe OF ......couiiiieiesee e
Sample estate appraisal ..........ccccooieiieniiieinnnn
Sample form-style report format
Sample insurance appraisal ............cccoveivnenenn.
Sample noncash charitable contribution appraisal

..................................................................... 452
Sample wording for..........ccocoveveiiiiiieniie 375
USPAP STANDARDS for

Personal property ........c.ccooeeeveneiveene. 271, 273

Real Property ........ccceeeveeeieeeeieneeeseeeeee 278

Appraisal-Specific Information, in the report......... 371
APPFAISET .t
Definition of
Develops opinions of value............ccccceveeviiiienns 15



Appraising Personal Property: Principles and Methodology

Index
EStiIMAtes COSES ....cveieieieirierie e 15
EXpectations Of ..o 14
IMPArtial .........ccooveiiiiieee s 9
QUAlIFIEd. ..ot 9
TasKS OF ..o 14
Appraiser (Qualified), definition of for noncash
charitable contribution appraisals...... 139, 146, 147,
484
Appraiser Qualifications Board (AQB) .................. 246
Appreciable Property ... 19
Definition Of ......coovoiieii
Describing ...............
Approaches to Value
Cost Approach........
Income Approach
Sales Comparison Approach............c.ccccevereennne 111
Appropriate Market ....... See Most Appropriate Market
AQB.......... See Appraiser Qualifications Board (AQB)
Archaeological Resources Protection Act of 1979..431
Arm's-Length Transaction ..........cccccecevvvienieneniennn. 52
Art Advisory Panel of the IRS ...........cccoevee 156, 204
Art LOSS REQISEN ..o 411
ASB .....ccove See Appraisal Standards Board (ASB)
Ashkar v. COMMISSIONEN...........ccevrirenerienieieenes 424
Asset-Based Loan Appraisals . See Collateralized Loan
Appraisals
Assignment Conditions..... 29, 37, 38, 91, 98, 197, 199
As related to Scope of Work.........cccovevivieinnnnn. 91
Definition of ..o, 29
Assignment Elements ... 36, 89, 93, 94, 100, 181
Assistance Provided by Other Appraisers............... See

Significant Personal Property Appraisal
Assistance, provided by others
Assisting Appraiser’s USPAP Obligations............. 256
Attributes of Property (Value-Relevant).. See Property
Characteristics

Auction Houses, as research resources ................... 335
AUhentication ... 231
BaSiS fOr......coovviieciic 233
Extrinsic characteristics of property .................. 231
Levels of attribution ..........cccccoeeveviiiieeenen. 231, 232
Not always conclusive, subject to change.......... 231
Readily Apparent Identity ..........ccccocevereniennn 235
SOUCES TOF ..o 236
When to perform .......ccoeevveeneiineincee e 234
Authors, as research resources..........c.cocoeeeeeenn. 336
Autocephalous Greek-Orthodox Church v. Goldberg
................................................................... 411, 412
Averaging Values ..o 330
—B—
Bailment .......cooiiiii e 409
Bald and Golden Eagle Protection Act ................... 432
Bandwagon Effect ........c.ccooviviiiiiiieienceee,

Bankruptcy Appraisals.
Chapter 11 ...

Chapter 13 ...
Chapter 7 ..o
Exempt and nonexempt property...........c.ccceee.... 167
Value types for ... 168

Basis Of Property........ccceeevvvveneneieeiseseenes 141, 162

- 524 -

SEEPPEU-UP .t
Betterment..........ccccoeevevinnne
Biagiotti v. Commissioner
Bibliography

AS resource eVidenCe .........oceovveereeeninieeninnenns 339

For this course
Binder or Cover, for appraisal report ..................... 370
Black Market..........cccoovveveiieiiiieic e 107
Blockage DiSCOUNtS.........cccoviiieririeercsiene e 213
Board of Trustees (BOT), of The Appraisal

Foundation ..........ccceceevieiecnece e 246
Body of the Appraisal Report...........cccceevvvierinnnnn 370
Boilerplate, avoid USiNG ........cccccoevverieviiieieieienen, 375
BOOK OULIINE ..o 2
Book Value ........ccovvevviiiiiiieceiiee e 69, 79, 100, 183
Books and Periodicals, as research resources......... 331
Broad Evidence Rule
Bundle of Rights.............

Definition of ..o,
Business Appraisals

USPAP STANDARDS fOr ......cccovvvinineinineenn
Business Development, for the appraiser ..
BUSINESS STTUCLUIE.....ccvveieciecic e
BUYEr'S Premium ......cccooeieiiiiiiieeeesc e

—C—

Capital Gain Property..........ccooooeneniinieneieneenene 142
Casualty Loss Appraisals, insurance and transit-related

.......................................................................... 120
Casualty, Disaster & Theft Loss Tax Deduction

APPraisalS .....ccevveeieieiciicse e
Catalogs, as resource evidence

Certification (USPAP) .....cccoeiiiiiiieecneee
Chapter 1

Appraisal Terminology ..........ccoccovereieieneneneneene 7
Chapter 2

Appraisal Principles Part | — Value and Cost..... 40
Chapter 3

Appraisal Principles Part Hl..........cccccooeviinienenas 88
Chapter 4

Appraisal Principles Part 111 - Intended Uses of

APPraisalS........cooeiiiiiic 119

Chapter 5

Appraisal Principles Part IV ........c.cccocevennnen 178
Chapter 6

Appraisal Principles Part V........ccccoovveveniennn. 216
Chapter 7

Uniform Standards of Professional Appraisal

Practice (USPAP) ... 241

Chapter 8

Ethical Standards of Professional Conduct....... 304
Chapter 9

RESEAICH. ..ot 321
Chapter 10

Describing Property .......ccccooeeveviviesenesieienns 342
Chapter 11

Writing an Appraisal Report.............ccoceverennee 357
Chapter 12

The Professional Appraisal Practice ................. 382
Chapter 13

Legal Issues Affecting the Appraiser................ 409



Appraising Personal Property: Principles and Methodology

Index

Chapter SYNOPSES.....cveveeeeeieriesie e 2

Characteristics of Property..........cc.cccc..... See Property
Characteristics

Charitable Contribution Appraisals (Noncash) ....... 141

Chronologies, as resource evidence ..........c..ccoene.. 339

CITES (Convention on International Trade in
Endangered Species of Wild Fauna and Flora ).432

CHENL .o 21, 89
Appraiser's ethical obligations to...
As related to Scope of Work.........ccccooevvvveieene. 89
Definition of .......ccoeiiiiii 21
Identifying in the report

Client Contact, initial ...........cccoeoernvininic
Client Data Form & Assignment Activity Log 36, 391,
See also Log Sheet Continuation Page
Example of ...,
Climatic Exclusion.........c.cccccovovnnnenne.
Code of EthiCS......ccccvieieiiiiiieicne
Conflict of interest.........ccccoovevnene.
Ethical obligations to clients
Ethical obligations to colleagues and the appraisal

ProfesSioN ......ccceveieieiiice e 313
Ethical obligations to intended users ................. 312
Ethical obligations when giving testimony ........ 314
Example Of ..o 305
Fee StrUCTUIES.....cci e 316
Misrepresentation in advertisements.................. 318
Unconsidered opinions of value................c........ 320
Collateral, definition of ............cocooieininni 176
Collateralized Loan AppraisalsS...........cc.ccceerervennane. 176
Colleagues, appraiser’s ethical obligations to.......... 313
Collections, how to describe .........cccccovevvviiivieeicnnen, 352
Collector Clubs, as research resources.................... 336
Combining Items, when describing...........cccccceneeve. 350
Comments, as used in USPAP
Comparable Properties...........cccoecvevvrvenenn.

Definition of ...,
COMPETENCY RULE of USPAP
Competition, principle of .........ccccoveviiiiicieee,
Compliance with USPAP 14, 92, 253, 294

Factual information vs. opinion of value ........... 299

Hlustration of ..o
Confidential Information, handling of....
Confidentiality of Emailed Appraisal Reports........ 398
Conflict of Interest, appraiser to avoid................... 314
Conformity, principle of .......c.ccoooveviiiiiiiieee, 221
Consulting EXpert ........cccovevvvivveneieicieesienn 174, 406
Content of an Appraisal Report

Optional content .........cccooeveverviiieiciereee, 368

Optional design features ...........ccocevvievreieneenne. 369

Report structure

Appraisal-specific information...................... 371

Item-specific information .............ccccoeeenas 372

Supporting documentaion...............c..ccevenene. 372
Required content.........cccovevvvererieieieseseseieneas 358

Contingency Fees, unethical .............c.ccoceenene 263, 316
Contingent Appraisals...... 197, 361, 364, 367, See also

Significant Personal Property Appraisal
Assistance, provided by others
Contraband Property ........c.ccocevevvererinnns 106, 107, 431
Contract for Appraisal SErvices .........c.ccovvervriennne. 390
Example of ..o 439, 440

- 525 -
Contract with an Attorney
Engagement as an appraiser, example of .......... 440
Engagement as an expert witness, example of .. 442
Contribution, principle of ... 225
Convention on International Trade in Endangered
Species of Wild Fauna and Flora ...................... 432
Copies of originals, definition of ............c.cccccoeee. 226
(701 SO 25,28
Definition of..... 25, 28, See also Replacement Cost
Cost Approach to Value .........ccccooevveieiiinnnn 15,114
CoSt, YPES OF ... 80
ACQUISIEION ... 175
Actual Cash Value (ACV) ....coceeveviviiiiieien, 83
REPAIT COSE ...vovvivriviiiicieieeec e 85
Replacement COSt ..........cooeiiineniiiecc e 81
Replacement cost (comparable) ..........cccceenennee 84
Replacement cost (new —production).................. 83
Replacement cost (new —reproduction)................ 82
Replacement cost (NEW) ......cccvveverivieeienierienen 82
Replacement cost (new) less depreciation........... 83
Counterfeits, definition of .............cocovviiiininnnn. 226
Cover Document
COVEr LELEET ..o
Cultural Property .........cccooveevenenennicnieicnenn 106, 411
Protected .......ocooeieicieeeeee e 431
Current Appraisal ..o 191
Current Form of Property .........ccccoveeveieniennennnnns 34
Curriculum Vitae .....oocevve v 385, 390
—D—
Damage Claims Appraisals ..... 120, See also Excluded
Damages in Transit Damage Claims
Claims settlement options ..........ccccocvvevenerinnnnn 121
Gathering information while on site.................. 122
Identify the client ... 120
ODbjective Of......ccoieieieiree e 120
Preparing the report.........cccccoceveeeieiiieneiee, 124
Date of INSPECHiON ......cvevveiiiiiieeee e 190
Date of the REPOrt ......cccoovevveiiiiiiecece e 191
Date, SPECIfied........cccviviiriiieiii e 9
DatES....eeiviiieie e 189
Date of iNSPeCtion .........c.ccocevereiinieiiiencee, 190
Date of the report .........ccoceeoeveieieincnecceee 191
Effective date of the appraisal.............cccccoeneee. 190
Dealers (Specialist), as research resources............. 335
Death Tax Repeal Permanency Act of 2007........... 159
Declaration of Appraiser
as per IRS Form 8283 .........cccccvvvvnee. 144, 148, 155
as per Pension Protection Act 2006... 151, 362, 455
Decorator Market ... 325
Decreasing Returns, principle of .........c.ccccveieeee. 221
Define the Appraisal Problem ............cc.ccceee.. 36, 285
DEFINITIONS as Used by USPAP .........ccccccevne. 258
Definitions Used in this BoOK ...........cccccceoniinicnnne 7
Delivering the Appraisal Report............cccoovvevvenene. 397
By €Mail.....cccccoiiiiiieiiise e 398
Depreciable Property
Definition of ... 19
DeSCribiNg .....coovieeeirieeree e 345
Depreciated Value ..o 71
Depreciation ........coceeveiieniiene e 183



Appraising Personal Property: Principles and Methodology

Index
ACCIUE ...
Age-Life ..o
Caused by obsolescence
Caused by physical deterioration....................... 186
Describing Property .......ccccocevveevveierieiennan, 9, 342, 345
Accumulations, how to describe...............co....... 353
Collections, how to describe...........ccvvvevevveennnee. 352
EXamPplIes ....cooviii 347
Groupings, collections, and accumulations ....... 350
Groupings, how to describe..........c.ccooevviennenn. 351
How to describe dimensions...........cccocecvvvennee 354
Learning hOW t0.........ccoevereinicese e 347
REASONS FOF ... 342
Three goals ......ccccevveieiiiciieee e 343
THPS FOF e 353
Desktop APPraisals..........ccoeeeererenenieieesiseseene 99
Determining Fair Market Value for Federal Purposes
........................................................................... 145
Digital Signatures .........coceoveevvienerieneiencce e 398
Dimensions, how to describe .........cccevvvvvvicieinnnn, 354
Diminution of Value...........ccocooviiiiinncincce 76
Disclaimers, in the appraisal report......... 237,312, 379
Discrete Market .........ccoceevevvveiiiiee i 107, 423
Documenting Resource Evidence...........cccccoenee. 339
Doherty v. COMMISSIONEY ........ccccerveeeerernierieeeeane 425
Donating Art Obtained from the Creator ................ 142
Due DiligenCe ......ccocvvereieieiieie e 228
— E—
ECAFS (Education Council of Appraisal Foundation
SPONSOIS) vttt 247
Economic Growth and Tax Relief Reconciliation Act
OF 2001t 159
Economic ObSOIeSCENCE ........ccceeereerieeniieierieeeeae 188
Editors, as research resources .........ccccceeeveeevveeeennen. 336
Effective Date of the Appraisal............ccccocevnne 91, 190
As related to Scope of Work.........cccoovevivieinnnnn. 91
CUMTENT. ..t 191
PrOSPECLIVE ..ot 193
REtroSPectiVe ....cc.cveveeii e 192
Electronic Signatures ............ccoceveveinencneneieeenn 398
Electronically Transmitted Appraisal Reports......... 398
Elements of an Assignment .See Assignment Elements
Email Marketing Services.........c.ccoceveienvrencnenene. 383
Emailing the Appraisal Report...........cc.ccccovvvnnne. 398
Endangered Species ACt .......ccccovevereieninenenieene 432
Engel v. COMMISSIONEY .........cevrieieriiieirieienieeeeeene 423
Equitable Distribution Appraisals.............ccccceveneee. 127
Estate of Robert G. Hall
Who owns an appraisal?............cccovenenencnnnnn. 430
Estate Tax Appraisals ........cccoooereieiniencnencieene, 158
Ethical Obligations of Reporting .........c.cccccocereenne. 293
Ethical Standards of Professional Conduct............. 304
EthiCS oo 261, 293
Code Of EthICS ...cveviiciiierc e 305
Conflict of interest........ocoeevvvevicinncine, 314
Ethical obligations to clients ........................ 310
Ethical obligations to colleagues and the
appraisal profession ..........c.ccoceveeveienne. 313
Ethical obligations to intended users............ 312

Ethical obligations when giving testimony...314

- 526 -
Example of ..o 305
Fee StruCtures........ceeeveeienece e 316
Misrepresentations in advertisements........... 318
Unconsidered opinions of value .................. 320
Ethical obligations of reporting..........cc.cccccevve. 293
USPAP thiCS......ooveveiririiiiicccce s 306
ETHICS RULE of USPAP........cccovnnirinnen. 261, 306
Evaluation, of property...........cccoeeeiiininciennnenns 86
Examples of Property Descriptions............c.ccccc..... 347
Excluded Damages in Transit Damage Claims...... 125
Climatic exCluSion .........ccccvcevevinieieneieseieias
Inherent vice exclusion ..................
Mechanical/electrical exclusion
Other exclusions .............ccccceevinne.
Preexisting damages exclusion
Executive SUMMArY ........ccccovivineneiinineneens
Expert Witness Testimony
Being hired and trial preparation....................... 405

Presentation of testimony
Exposure Time (Limited) ......cccccocvvereiinenerieenen,
Exposure Time (Reasonable) ...27, 34, 52, 54, 58, 119,

145, 323, 324, 371

External Forces that Affect Value...........cc.ccovene.. 178
Economic factors .........cccceeeveeivicvie e 178
Natural diSasters........cccceevvevereveeiieie e 178
(@] 1311 R 179
PErCeptioNS........cveuiierieieiecee e 178

Interaction effectS........ccooviiiveiiiiicicieenns 179

Bandwagon effect.........ccccoeveiviiiiiicienns 179

Snob effect ..o 179
Veblen effect ... 179
Regulations .........ccccoeneiiiiinesc e 178
Extraordinary Assumptions............... 29, 165, 198, 202
Definition of ... 29

— F—
Factual Information vs. Opinion of Value.............. 299
Fair Market Value ...........ccoooevveveriiineinnens 61, 145, 506
A hypothetical value ...........c.ccoevereieiniiiiiicenas 61
Case study of .......cccovvevenane. ... 65
Amount obtained not retained.... ... 65
As a type of market value............... ... 56
Assumes most common market ............c.cceceeeneee 64
Buyer and seller have reasonable knowledge...... 63
Defined by regulation ............ccccooceieiniviiiinienns 61
Defined by the IRS .......cooeiiiiiiiiiee 61, 138
Neither buyer nor seller under compulsion.......... 63
Sale is "to the public”........c.ccovvviiiiiicee, 63
Willing buyer and willing seller............c.ccoccce.... 62
Fantasy Items, definition of...........cccccvnininnnn. 227
Federal Land Policy and Management Act ............ 431

FEES e 316
Bankruptcy appraisals...........cocoeeriinncrenenenn 169
Finder's fees (a.k.a. Referral fees)..........c.oeue.. 317

Referral ..o 422
To procure an appraisal assignment.................. 317
Ferrari v. Commissioner

Fiduciary, is an appraiser a?..
Field Appraisals .........ccoccoeiiiniieneieisese e
Field Work, for research
FINAEN'S FEES....viiiiiiie e




Appraising Personal Property: Principles and Methodology

Index

FIRREA (Financial Institutions Reform, Recovery and
Enforcement Act of 1989)
Fixture, definition of ..........coeovvvvveneenne
Forced Liquidation Market .................
Forced Liquidation Value ...................
BUSINESS 8SSELS....c.vvveveieeiriiiiiiieins
Personal property, individual's.............c.ccoceeeeee. 68
Forces that Affect Value ..o 178
Forgeries, definition of
Form-Style Appraisal Report
Fractional Appraisals ...........ccccvceveneriniiiennns
Effect of fractionalization
Fractional Interest ..........c.cocevveennns
Valuation discounts for....

Frequently Asked Questions in USPAP..................
Full Replacement Value ACt.........ccocooeeriiincneenne. 72
Functional Obsolescence............ccouevvrvennereneennnn. 187

Functional Value, a.k.a. value to owner .................. 134
Fundamental Conditions for Market Value............... 53
—G—

General Obligations of USPAP...........cccccco..... 253, 296
Gift Tax AppPraisals.........ccocvevererniniencieneeeenes 165
Gifts from the Artist, basis of ...........ccccvvvvviveiinnnen, 142
Glamour Market.........c.ccoceviiieiesece e 425
Going Concern ValUe.........ccoccoeieieicencienece e 67

Market value-in-place........c..ccoovevneininineienne 67

Orderly liquidation value-in-place.............c..co..... 67
Goldman v. Barnett...........cooooervenneiennenneenes 413
Goldman v. COMMISSIONET .........cccoevrererireerenienenns 424
Goodwill Allowance..........cccccoevvvenee. 17,122
Grading SCales ......cccooveieiriiiie s 331
Groupings, how to describe.........ccoccoeeriiencienne. 351

— H—

Highest and Best Use............

Highest and Best Use
[ [0] [0 o Uo1 SR
Holocaust Related Art Loss
Hunter v. COMmISSIONEr ............c.cvee
Hypothetical Appraisals......................
Hypothetical Condition............c.ccoceveiiiienenn.
Definition of ......oooeeeeiiieec e

IAC (Industry Advisory Council) ..........coceevreirnnes 248
Identification.........ccccoveveieiniiiciene

Principle of .......cccooeveviiciicien
Identification & Authentication

Readily apparent identity ...............

Income Approach to Value..................

Calculation of ......c.ooeiiiiiiie e
Index, t0 thiS COUISE ........eeivcuieeiriee e
Inherent Vice
INSPECLION....ceiieiieicece e
Inspection vs. Non-Inspection...................

IRS perspective
Insurable Value ...
Insurance Appraisals, for acquiring coverage .129, 136

- 527 -

Insurance Casualty Loss Appraisals...........cc.cccueneee 120

Insurance PoliCies.........cccooviviereninenne.

Insurance, for your business.............

Intangible Property, definition of

Intended Use of an Appraisal ...........
Ad valorem property tax..........
As related to Scope of WorK .........cccoeiveneniennne
BankruptCy ......cccooveveiiiiiienereeec e
Buying and selling ..........

Appraisals
Collateralized 10ans..........cccceveveieiiieneieenen,
Damage claims...........
Definition of...................
Equitable distribution
Federal casualty, disaster & theft loss tax deduction

..................................................................... 161
Federal estate tax 158
Federal gift taX ......cccooveoiiiiiieceecee 165
Federal noncash charitable contribution............ 141
Federal tax liability .........ccooooeiviiiiiiieee, 137
Impacts final appraisal report..........c..ccccoeeienee 358
Insurance
Liquidation.........ccooeeriiineneecee e 169
Litigation........ccoovviniiiec e 173
Multiple intended USES ..........ccocererieinieniieiene 25
Sales adViSOry .....ccccoveeeerene e 119
State estate taX.......ccocvevererereeiercre e 172
State iNheritance taX.......cc.ccoceeeveeinieneieseienas 172

Transit-related damage claims ...........cc.ccocevnee

Values associated with
Intended USErs........ccccocevinirninenennen
Appraiser’s ethical obligations to...........c......... 312
As related to Scope of Work .........ccccoovvviciiennee 89
Definition of ...
Identifying in the report
Requirements for Value Type .......ccocevvvvviiinnnne 43
Interaction EffectS .......cocoovvviiieniiieecc e 179
Bandwagon effect ........cccccooveveieiiiience, 179

SNOD effeCt uovviiiiiciecec 179

Veblen effeCt......cccccvveiiieiiiicicice e, 179
Internal Forces that Affect Value

Property CharaCteristics ...........ccocerereeererenene 180
International Foundation for Art Research.............. 411
International Valuation Standards Council (IVSC) 248
Internet Appraisals .........c.c.c..... See Online Appraisals
Internet, as a research reSOUICE.........cveveeverreereenens 332
Inventory Form

Example of ..., 447, 448
Investment Property ..........cccooevennne 74,106, 108, 116

vs. Non-Investment Property.........cccocevvneenns 107
Investment Value...........ccccoevvenenn.
IRS Art Advisory Panel
IRS Form 4684 Casualties and Thefts.................... 165
IRS Form 706 United States Estate Tax Return .... 159,

161, 468
IRS Form 709 United States Gift Tax Return......... 166
IRS Form 8282 Donee Information Return............ 156
IRS Form 8283 Noncash Charitable Contributions

................... 143, 144, 148, 152, 154, 158, 466, 483
IRS Penalty for Over- of Under-Valuations ... 148, 151
IRS Pub. 526 Charitable Contributions.......... 152, 158



Appraising Personal Property: Principles and Methodology

Index

IRS Pub. 547 Casualties, Disasters and Thefts
(Business and NONbUSINESS) .......coveeevereerienennnn 165
IRS Pub. 551 Basis 0f ASSEtS ........ccccevvevrvrennen. 158, 165
IRS Pub. 559 Survivors, Executors, and
AdMINISIrators........ccovvveveiicce e 161
IRS Pub. 561 Determining the Value of Donated
Property.....cccoceeviiiiniciiieciees 152, 155, 158
IRS Pub. 584 Nonbusiness Disaster, Casualty, and
Theft Loss WOrkbooK ...........ccoeeevvveieievieiiveeinnns 165
IRS Pub. 950 Introduction to Estate and Gift Taxes

IRS Revenue Procedure 65-19 Retail Sales Prices of
Items in Decedent's EState..........c.ccccoeuenee 161, 479
IRS Revenue Procedure 66-49 Appraisal Guidelines &
FOrmats .......ccoovvvvrneineeen, 138, 146, 161, 480
IRS Revenue Procedure 96-15 Post Contribution Pre
Filing Procedure ...........ccccco... 138, 157, 158, 483
Item-Specific Information, in the report ................. 372
IVC (International Valuation Council) ................... 248
IVSC (International Valuation Standards Council).248

—J—
Joint Military/Industry Depreciation Guide (JMIDG)

Jurisdictional Exception...
Definition of ...

........................................................................... 270
—K—
Kohler v. COMMISSIONE .........ccccovivereeiiririniniinnes 429
—L—
Legal Issues Affecting the Appraiser............c.c...... 409
Legal Mandates for Value Type........cccccoevrenerennnn. 45
Letter of Introduction............ccccooceveinieniienciee, 390
Example of
Letters
Agreement for an Oral Opinion of Value, example
OF e 493
Contract for Appraisal Services with a private
party, example Of ..., 439
Contract for appraisal services with an attorney,
example Of ... 440
Curriculum Vitae, example of ........c.ccocvirnen 445
Expert witness engagement letter, example of...442
Letter of introduction to client............cccccveennee 392
Example of ..o, 449, 451
Pre-appraisal preparation checklist, example of 444
Letter-Style Appraisal Report..........ccoeevevvirveneane. 370
Level of Trade ......ccccooeviieniiiiiicce
Levels of Attribution
Regarding authorship.........c.ccocooiiiiiiiicen 232
Regarding date of execution...........cccccceevreeene 233
Regarding signature of artist...........c.ccocoeerinnnnn. 232
Liability, limiting appraiser's ...........cccecvervneernnnn. 312
Lightman v. COMMISSIONET............cceeeiiriririirennes 425
Limiting Conditions

Definition Of ......oooviiiiiiec e
Lio V. COMMUSSIONET ....veeoveeivieireeireeeireecreeeree s 424

- 528 -
Liquidation Appraisals..........cccccvereieecnenenenenenn 169
Liquidation Market
FOPCEA ..o 34
Orderly ..o 34
Liquidation Value .........c.ccccovvvveviencennnn 57, 66, 170
Forced liquidation value ...........c..ccccevveinnae 68, 170
Orderly liquidation value ............c.cccccoveueee. 67,170
Litigation Appraisals and Related Services.....173, 404
Log Sheet........... See Client Data Form & Assignment

Activity Log
Log Sheet Continuation Page
Example of .....cooveiiiinnnn
Loss-0f-Value........ccoevirnnccnnnne.

Maloney's ACV Calculator, an Excel spreadsheet 114,
130, 165
MalPractiCe ......coooereieieieeee e
Mandated Market Choice
Manipulated Market...........ccccovvviieiiinieneeee,
Marginal Utility, principle of ...
Marine Mammal Protection Act of 1972...
MaATKEL ...coviiiicicrece s
Characteristics of .......c.cccovvvievieie e,
Choice of.......cc.ccveee
Concept of.................
Conditions of ............
Atypical ...............
Cross-over..........c....
Definition of..............
Forced liquidation..........cccccoevvevennnnnn. 34, 324, 327
Level of trade............ ... 33, See Level of Trade
Most appropriate..................
MOSt COMMON ......cceeeeiiieiiiiee e,
Orderly liquidation
Perfect vs. imperfect .........ccocoveveiiieiccieiene 218
PrIMArY .o 35

Current form of property ...
Secondary .................
Wholesale .......cocooevvveiviiiiiiiie e, 34, 324, 327

Market & Value Research..... .... See Research

Market Data ........ccccvvriieeiieiieecree e et 328
ANALYSIS OF ..o 330

Market Level.... 34, 171, 189, 216, 217, 223, 224, 321,
323

Market Perspective on Value ............ccccceevenane. 27,44
Market Value
As USEd FOr ACV.....ccviieiiiececceece e 133
Definition Of ....c.ccovviiiiiic e 52
Defined in Advisory Opinion 22 .... ... 52
Fundamental conditions for .................. ....53

Types Of o ... 56
USPAP does not define.... .52
Market Value-in-Place .......... ... 67
Marketable Cash Value...........cccccoovviiiicnninnnn. 79
As a type of market value ... 57
Marketable Non-Investment Property ............. 106, 109
Marketable vs. Non-Marketable Property .............. 107
Marketing Effort, adequate ..........c.ccoceoiieiiieieinnne 58
Marketing Time.......ccoceveveinieiiieneee 58, 60, 171



Appraising Personal Property: Principles and Methodology

Index

Marketplace Participant Expectations of Value Type

Marketplace Principles...........

Mass APPraisalS........cccceveveeiirenerieieese e
USPAP STANDARDS for

Mast v. COMMISSIONEN ..........oovvvvevivieriiinn

McAnarney v. Newark Fire Insurance Co............... 133

Mechanical/Electrical Exclusion..............cc.ccoceeenne 126

Migratory Bird Treaty ACt........cccooeveeiiieneieieienens 433

Military Members and DOD Civilian Employees.....72

Minority Interest Discounts....... See Fractional Interest
Discounts

Misuse of these Terms
USPAP Certified Appraisal
USPAP Certified Appraiser
Monetary OpINIONS .........ccoveerireneieeinese e
More than One Appraiser......... 282, 337, 474, See also
Significant Personal Property Appraisal
Assistance, provided by others
More Than One Appraiser Involved with an
ASSIGNMENT ... 254
More than One CHent.........ccoevvvvinnenneiicenenen 311
Most Appropriate Market.. 37, 216, 286, 321, 327, 328
Most Common Market...................... 64, 101, 325, 328
Most Relevant Market in Which to Obtain
Replacement ..o
Multi-Market, Multi-Value Appraisals
Multiple Use Appraisals..........cc.ccocevnene
Murphy v. COMMISSIONET ........coevrieeiriiieiricrenienenns

—N—

NACAO (North American Conference of Appraisal
Organizations) .......c.ceoveeeirenenieneeeese e 8
NAGPRA (Native American Graves Protection and
Repatriation ACt) .......ccovveiiieiciniieiene
NEGHGENCE ...
Negligent Referral..........cccocooviviiineiiicieieieres
Net Value .....coccvreinicciccee
Networking With Colleagues
Noncash Charitable Contribution Appraisals.......... 141
Amount of deduction............cccoeevriirieinennnn 141
Required Information for...........cccccooiiieneienne 150
Non-Marketable Non-Investment Property.....106, 109
Non-Market-Value Types
Non-Monetary Opinions .....................
Numerical Expression of Value ..........c.ccccevvieiiinennne 9

—0—

O’Keeffe v. COMMISSIONE .........ccovvririririeiciiiinenen,
ODJECE ID ..o
Objective of an Appraisal ..........ccccoovencinnnne.
Objective of an Appraisal Review
Objective of Appraisal Consulting
ODbSOIESCENCE .....ecvvvevieeiiceee

Economic

FUNCtional ..o

Technological .........cccovevveiivicieieicecee,
Office Furnishings and Equipment 386
O'Keeffe v. COMMISSIONET ...........ccvvveeirveeenee. 213, 214
Online ApPraisals........c.ccoeverereneieieeeee e 17, 207

Definition Of ......ooeeciieieecce e 17

- 529 -
Intended uses for the online appraisals...... 208, 209
Qualifying property for the online appraisal ..... 208
OPINION TYPE ..o 32,90, 101
Optional Content for all Appraisal Reports............ 368
Options
Appraisal report formats, for.........c..cccoervenane. 288
Oral Appraisal Reports...........c.ccceuee See Oral Reports
Oral Opinion of Value
Agreement for ... 493
Oral Report SUMMary .........c.ccccceeeeee. 13, 85, 298, 493
Oral Reports .....265, 273, 274, 288, 320, 357, See also
Walk-Throughs, Oral Opinion of Value
Contents of workfile for...........ccccceennniiinnns 402
Definition of .........cccceveeiiiiiiii 10
IMPOSEETS...cvviiiciiriee s 13
Non-researched opinions of value.....................
USPAP compliance for ...................
Orderly Liquidation Market ...
Orderly Liquidation Value .........
As a type of market value...........ccccccooviinennne
Businesses, for a defunct...........cccocooviccciiiinnnne

Businesses, for a going concern ..
Individuals, for........ccccovviiiiiiic e,
Orderly Liquidation Value-in-Place ...........c.ccccoeuenee.
Ordinary Income Property
Original CoSt......cci it
Ownership Interest 20, 104, 211, 272, See also Bundle
of Rights
Ownership Interest, rule regarding charitable
CONEFIDULIONS .o 141
Ownership Rights See Bundle of Rights

—p—
Penalty (IRS) for Over- or Under-Valuations. 148, 151
Pension Protection Act of 2006...... 138, 139, 146, 149,
153, 484
SECtioN 1216.....cccecvviiviiieieiececre e
Perdue v. Commissioner.............

Perfect vs. Imperfect Market
Personal Interest in Subject Property by Appraiser282,
314,418
Disclosure of .........cooevviiininiicee 315
Possible conflict of interest...........ccccoceveieenne. 314
Personal Observations...........ccc.cuu..... 86, 91, 340, 341
Personal Property
AppPreciable ...
Definition of .........cccceeveviiinici
Depreciable
Parts of aWhole.........cccoeiiiiiiinie 18
Personal Property Appraisal Assistance See Significant
Personal Property Appraisal Assistance, provided
by others
Personal Property Appraiser Minimum Qualification
Criteria (PPAMQC) .....coovviiiieeccceseeenae 302
Photographs
Using with appraisals............c..cccve....
Physical Deterioration .............ccocevereienencnenenenne,
Pre-Appraisal Preparation Checklist
Example of ..o,
Preexisting Damage.........cccccoevrerenerenee
Preliminary Appraisals.........c.cccoovvereinicnenenenenne




Appraising Personal Property: Principles and Methodology

Index

PriCE. i

Definition of
Price Guides, as research resources .............coueeue.. 332
Primary Market, definition of ...........c.ccccoviininnnnn. 35
Principle of Anticipation.............ccoccooeveinnne. 116, 220
Principle of Competition..........ccccocvveieviieneneee, 221

Principle of Conformity
Principle of Contribution

Principle of Decreasing RetUrns ..........c.cccceeeevenane. 221
Principle of Highest and Best Use ........... 222, See also
Highest and Best Use
Principle of Identification ............ccccoceoeiniiinenenne. 224
Principle of Marginal Utility.............ccccoonininnnne. 221
Principle of Progression...........ccoccveveencnenenieeane, 221
Principle of Qualitative Ranking...........c.cccoevrnnen. 225
Principle of Regression.........cc.ccovevveveieinsesesiennnn, 220
Principle of Sampling
Principle of Substitution ............cc.ccoceveiinne. 113, 220
Principle of Supply and Demand. ..............ccccceueueeee. 219
Principles of Valuation .......... See Valuation Principles
Pro Bono Appraisals, USPAP applies..........cc........ 299
Problem Identification (Appraisal) ...........cc...... 89, 268
Assignment elements..........ccocooeveriininnienenenen 89
Production COSt ..........cvvveviiiiininiecceessenes 83
Professional Appraisal Practice, the..........c..ccc.c...... 382
Professional Development.............cccceoiineneniennne. 384
Professional Profile.................... See Curriculum Vitae
Professional, is the appraiser a?..........ccocceeeveienene. 307
Progression, principle of ..., 221
Property Characteristics............ccceevrveenne. 20, 180, 342
As related to Scope of Work.........cccoovevieierinnnen. 91
As they effect value .........cocoveveeeiiciicicee,
Identification of .............
Quality characteristics
Step #1 of research process, identified in .......... 327
Used in value ranking..........ccoceeevicienencninnnn 182
Value-relevant attributes...........cccccoceeiiienenennn 97
Property INterestS........oovvvieiinenie e 104
Fractional interest.........cccccovvvvvevnnenne. 103, 104, 211
OF ArtiStS ..o 106
Undivided interest ..........cocovvvveininnccinnen, 104
Property Types
Investment Property.........ccceeeevvreenens 74,108, 116
Marketable non-investment property................. 109
Non-marketable non-investment property ......... 109
Prospective Appraisal ..........ccccooeeeieinieicnene 190, 193
PrOVENANCE. ....coiiiiieiiitecie e 233
Public Law 109-280 (Pension Protection Act of 2006)
................................................................... 139, 146
Publicker v. COMMISSIONEN ...........ccoeveeeiririreniiriieeees 65
_Q_
Qualification Criteria for Appraisers ..........c.ccoeu.... 302
Qualified Appraisal, for IRS
Contents OF ...oovvvericc 150

- 530 -

Definition of for noncash charitable contribution

appraisals........ccoceoeeeeeirnenn 139, 146, 149, 484
WhenN required .........ooeeveineenececeseeses

Between $500 and $5000 FMV

Over $5000 FMV ......ccccovevvevvenene

Under $500 FMV .....cccovveviiieieieeieccreciee
Qualified Appraiser, for IRS
Definition of for noncash charitable contribution

appraisals........ccoceoeeerennnenn 139, 146, 147, 484
Qualifying Organization, rule regarding charitable
CONETIBULIONS ... 141
Qualitative Ranking, principle of ...........ccoccovvenne. 225
Quality Characteristics of Property .......... See Property
Characteristics
Quedlinburg TreasUIES .........ccvveverieeeerresresiesieenens 423
Querbach v. A & B Appraisal Serv................. 417, 418
—R—
Readily Apparent ldentity ...........ccocooeiiiienennnnn 235
Reasonable Exposure Time......27, 34, 52, 54, 58, 119,
145, 170, 172, 323, 324, 371
Reasonable Time to Purchase Replacement............. 84
Reconcile Value Indicators ...........ccccovervnnnne. 39, 287
Record Keeping.......cccccuerereniniencneneeene

Referral Fees.........cccooevee.
Regression, principle of
Related Use, rule regarding charitable contributions

.......................................................................... 141
Relevant Property Characteristics....... 20, 96, See also

Property Characteristics
REPAIr COSL...vivvevieeieieciiceeeeee e
Replacement Cost

Estimation of ...,

Replacement Cost (Comparable)..........ccccceevrvnunnne
Replacement Cost (New — Production)
Replacement Cost (New — Reproduction)................ 82
Replacement Cost (NEW) ........ccovererieieieneienieienas 82

Replacement Cost (New) Less Depreciation.... 83, 130
To determing ACV.......cooovviivenieiiseneeenns
Replacement Cost Insurance Policy

Replacement Value ..o
Comparable
NEW. ..
Report Options
Restricted USE.......ccoviivineriieeccce e 274
Self-Contained ..........ccoeevieiiiiicicecee 273
SUMMANY ..o 274
Reports.... 10, See also Oral Reports, Appraisal Report
Definition of ... 10
DeliVEIING ..o 397
Ethical obligations when preparing................... 293
OFal . e 10
True Copies Of ....oooveieieiiee e 402
Reports, writing of ......... ...39, 288, 357
Addenda to include ..........ccooviiciiinnninnes 369
Boilerplate..........cccoviviivineieices e 375
Optional content for all appraisal reports.......... 368
Optional report design features...........c.ccoceevenee 369

Required content depends on report option used358
Required content depends on type of appraisal
Restricted Use appraisal .........c.coccovvevrnnen. 365



Appraising Personal Property: Principles and Methodology

Index

Self-Contained appraisal ..........cc.ccocevereene.
Summary appraisal ...................
Sample appraisal report wording
Sample appraisal reports....................
Sample form-style report format
Structure of report
Addenda to the report ...
Appraisal-specific information..................... 371
Body of the appraisal report
Form-style appraisal report............cc.ccoceeueneee
Item-specific information ............cccoevnne.
Letter-style appraisal report
Supporting documentation........
Transmittal letter ...........c.oeoe
Templates ......cccoooevevviiiniiee
Reproduction CosSt .........cccoevvvrinennenn.
Reproductions, definition of................
ReSearch.......ccocoieiiiiiiiicecee
Research Process........cccocevveveeieniennns
Research RESOUICES .........covvvieriiieicicese e
AUCEION NOUSES ..o
Authors, editors, and collector clubs
Books and periodicals...........ccooooviiiiiiiiiniienne
Field WOrK........cooviiiiiiiiec e
Internet search tools.............cc.cc.....
Miscellaneous resources.................
Networking with colleagues ............c.ccovvvnnne.
Price QUIdES .....ccoeeieieieece e
Specialist Dealers..........cccovveverievieiiiiesesienn
Research: Always Required? ...........ccccoovvvvieveniennns 340
Resource Evidence
AUCLION Catalogs ......ovvevireeriiiice e 339
Bibliography ........ccoccoeiiiiiieeee e 339
Catalogs raiSONNE. .......ccveereeriereeieese e 339
Chronologies
Citations in literature ..........ccoceveeveiviivseneieenne, 339
DOoCUMENLING ...veveieieiieice e 339
Exhibition catalogs .........cccccveeveriiiieieiiiiiieies 339
Restricted Use Appraisal Report Option......... 274, 292
Content of report when using
Retail Market ..........c.ccooevviiiniiencnns
Current form of property................
Retrospective Appraisal .............cc.......
Reversionary Value.........ccccooveeveennnnne.
Rights of Ownership ........cccccceeveenenen.
Definition of ...
Robert Grove Stone v. United States .............c........ 211

—5—

Sales Advisory Appraisals .........cccoccrereinnnns 119, 169
Sales Comparison Approach to Value............... 15, 111
Most useful in active market............ccocoocereneee 113
Salvage Value ..o 68, 76
As a type of market value ...........ccocooeiiiinnnnnn 57
Sammons V. COMMISSIONET...........ccccvvirirrnrerererenennn. 427
Sample Appraisal Report
For estate PUrPOSES ........cccoverieriinieeienieienieeinas 461
For insuring scheduled property ..........c.ccoceeveueee 456
For noncash charitable contribution purposes....452
Form-style report format............ccccceoeniiiniienne 492
Sample Appraisal Report Wording ............ccccevuee. 375

- 531 -
Sample Form-Style Report Format............c.ccce...... 492
Sampling Technique.........c.ccccooenee.
Sampling, principle of .....
Scope of Work.................
Acceptability of...
Definition of...................
Degree of iNSPECtion ..........ccocvveneieinencicnieens 97
Determination of .........cccccoevvviiiiiiiiiiiecien, 37, 286
Disclosure of
Examples of ..o
Identify the problem..........ccccoeiviinncince, 89
Impacts final appraisal report............ccccoevrnnee. 358
SCOPE OF WORK RULE of USPAP ..........ccco..... 268
Scrap Value .......ccccoevevvevencennnn,
As a type of market value.....
Scull v. Commissioner ..................
Secondary Market, definition of
Self-Contained Appraisal Report Option........ 273,291
Content of report When using...........cocoeeevvvenene 359
Self-Employed Working from Home ..................... 387
Sentimentality ..........c.ccoeevieennnnn. 41,74, 116, 154, 178
Service Property See Non-Marketable Non-Investment
Property
SIGNATUIE ...
Electronic.......cccccvevieieennnns

Of USPAP certification
Significant Personal Property Appraisal Assistance,
provided by others.....197, 255, 283, 311, 336, 337,
361, 364, 367, See also Contingent Appraisals
Documenting in the appraisal report.................. 337
Simulants, definition of
Skripak v. Commissioner ....
Smith v. Commissioner
SNOb EffeCt.....ccvveiicc e

Soderberg v. McKinney .........c.ccoeeeee.
Software programs for the appraiser
Specialist Appraisers, use of...........ccccceeeenenn.
SRAG (State Regulator Advisory Group) .............. 248
STANDARDS 1 and 2 of USPAP..........cccevvirinnn. 278
STANDARD 3 0f USPAP.......cccoooiririiiieiriins 274
STANDARDS 4 and 5 of USPAP...........cccerrinnn. 278
STANDARD 6 0f USPAP........cccotririiiiiiniriens 279
STANDARD 7 0f USPAP.......cccccooiririiiieiniiens 271
STANDARD 8 of USPAP.........ccooveeeiennn. 273, 357
STANDARDS Standard of Care .........cccoceevrvennne 308
9.and 10 Of USPAP ......ccoviiiciiinsneeee s 279
State Estate Tax Appraisals.........cccccoevvevivieneriennan, 172
State Inheritance Tax Appraisals..........c.ccoceeevennenn 172
Statements on Appraisal Standards in USPAP ....... 280
Steps in the Appraisal Process... See Appraisal Process
SEOIEN Al e 336, 410
Stone V. COMMISSIONET.........cceerviveirreenesierineeenas 427
Subjective Phraseology, avoid using...........c.cc...... 354
Substantial Evidence ............cccccccvvininne
Substitution, principle of .................
Summary Appraisal Report Option

Content of report when using......
Supply and Demand ...........ccocereieenienineneeee
Supporting Documentation, in the report ............... 372
Synthetics, definition of ...........ccoocoiiiiiiiiiiie 227



Appraising Personal Property: Principles and Methodology

Index

.,

Table of Contents Page, of appraisal report............ 369
TAFAC (The Appraisal Foundation Advisory
CoUNCIl) .t

Tax Court Cases, as relating to appraisers .
Taxable Value..........cccocvcviiniinciiceccc,
Technological Obsolescence
Templates, edit if USING........ccocevireiiiiiecee
Terminating an Appraisal Assignment...................

Terminology .....ccccooeeeieieieecc e

Terms of Use, in the appraisal ........ 237, 239, 312, 379
Testimony, the appraiser giving...........cccoevervrenne. 314
Title Page, of appraisal report...........cccccoevveverienas 369
Title XI, of FIRREA ......ccocviiiiiiiiee 244,248
Title, having good...........cccoviiininciiineee 410
Tools of the Appraiser, commonly used.................. 393

TOXIC SPACES.....eveeeieeeiieieniesie et neeneas
Transferability of Title
Transit-Related Damage Appraisals ...........cc.oe..... 120
Transmittal Letter ........oocvvvevveieeiiie e, 370, 373
Treasury Regulation §1.170A-1(c)(2) Definition of
FMV for noncash charitable contribution purposes
............................................................. 61, 138, 151
Treasury Regulation §1.170A-13 Recordkeeping and
Return Requirements for Deductions for
Charitable Contributions...........ccccvevveennee 138, 147
Treasury Regulation §1.170A-13(c)(3)
Definition of a qualified appraisal..... 152, 158, 472
Treasury Regulation §1.170A-13(c)(4) Appraisal

SUMMAIY ...viiiiiciiiie e 476
Treasury Regulation §1.170A-13(c)(5)
Definition of a qualified appraiser ............ 158, 474

Treasury Regulation §1.170A-17(a) (Proposed)
Definition of Qualified Appraisal ..... 138, 147, 150,
152, 158, 244, 480, 484

Treasury Regulation §1.170A-17(b) (Proposed)
Definition of Qualified Appraiser-..... 138, 147, 151,
152, 158, 480, 484

Treasury Regulation §1.170A-18 (Proposed)
Contributions of Clothing and Household Items
........................................................... 143, 147, 484

Treasury Regulation §20.2031-1 Definition of FMV
for estate tax purposes...... 47,61, 63, 64, 161, 376,
452, 470

Treasury Regulation §20.2031-6 Valuation of

Household and Personal Effects..............cccc...... 161
True Copies of Appraisal Reports........c..ccocevevenne 402
Types of Appraisals

Current appraisal

Prospective appraisal ...........cccccoeeerennnnnne 190, 193

Retrospective appraisal...........c.cccovoiieneicninnnn 192
Types of Property ........ccoceeeveveiencnenenens See Property
Types of Value............. See Value Type and Definition

—U—
Unconsidered Opinions of Value...................... 85, 320
Undivided INterest .........ccooeveeivviriiiinenns 104, 194, 401

Unified Credits, tax

Uniform Standards of Professional Appraisal Practice
(USPAP) ...ttt See USPAP

Updating Appraisal REpOrtS..........cccoevvvvrererieenne. 401

- 532 -

User Perspective on Value ...........ccccoceoeeveieenne. 27,43
USPAP ..o 7,241
AdVisory OpINioNS........ccceeererereniiesesereeneae 281
And the Appraisal Process..........ccccoevvereriennn. 283
Appraisal practice ................... ...16, 296, 300
Appraisal report Options..........c.ccceeveeiereriennan. 288
Client is NOT the only intended user .......... 290
Client is the ONLY intended user................ 289

Restricted USE.......ccevvvveverniieeiiesieenn,
Self-Contained...........ccoeevvveveieceeiene.
SUMMATY .o
Appraisal Subcommittee (ASC)
Assignment types governed by ......
Certification..............

Compliance with 14, 92, 253, 294
Factual information vs. opinion of value...... 299
Hlustration of ..o 300
Is compliance determinant? ...............c......... 428

Ethical obligations of reporting.............cccoeue.e. 293

FIRREA (Financial Institutions Reform, Recovery
and Enforcement Act of 1989).............. 244, 248

Frequently Asked Questions...........cc.cecevveveneae 281

General obligations of................ 252, 253, 296, 298

General requirements Of ..........ccocooiviiiencinne 257

HIStOry OF ..o 242

INErOAUCLION. ... 241

Other guUIdanCe........cceoveveerereeee e 280
AdVISOry OpinioNS.......ccooevrviiinceneees 281

Frequently Asked Questions............cccccvenee 281
Performance requirements of ............cc.cccevnee 257
Personal property Version .............cccoceeeneeeeneas 241
Pro bono appraisals, applies to...........ccccceevnee 299
Property types governed by..........ccccoevreieinnene 252
PUIPOSE OF ...
Regulated by
SIGNALUIE ...
STANDARD 3.t 274
STANDARD 7.ttt 271
STANDARD 8.....ooviiiiiiirieiiiinirscseeie 273
STANDARDS 110 10 ...cooveiiiiiiciieeiciinenes 270
Title X1 o 244, 248
USPAP dOCUMENt ......covvreiiiieeiiiie e 247, 281
Valuation Services.........cccoevvveveveresennee. 16, 295, 300
WeDSite fOr......ccoovvieieec e 242
When must an appraiser comply with USPAP?294,

297

USPAP Certified Appraisal
Misuse of the term ..o 319
USPAP Certified Appraiser
Misuse of the term ... 319
USPARP SEIUCKUIE.......oiiiiiiieic e 256
COMMENES ... 280
COMPETENCY RULE ......ccecvviiiiirie, 266
DEFINITIONS ....ocociiiiiiiece s 258
ETHICS RULE........cciiiiiiicccceee 261

Conduct SECION .....ccevveeeieiccceseee e 262

Confidentiality section...........c.ccocevvereienne. 264

Management SeCtion ..........c.cccoeeerviereiienne 263

Record keeping Section............c.ccocvvencinnene 265
JURISDICTIONAL EXCEPTION RULE........ 270
SCOPE OF WORK RULE ......cccoeiiiiiiiicne 268
Statements on Appraisal Standards................... 280



Appraising Personal Property: Principles and Methodology

Index

Ten STANDARDS ...
STANDARDS 1 and 2
STANDARD 3.....cccovvviiriene
STANDARDS 4 and 5
STANDARD 6......ccvvvviiinnnn
STANDARD 7 ..o
STANDARD 8.t

Governs report content..........c.cecevveenne 357
STANDARDS 9and 10 .......ccccovvvvrrcennenenn 279

Valuation DiSCOUNTS.........cccevererieieescsene e
After death discounts.............c.......
Blockage Discounts...........cccceevenee.
Fractional interest discounts ..........

Valuation Principles........c.ccoceovinennne
Market related..........ccccovevniienenne
Market, perfect vs. imperfect.........
Most appropriate market related ....
Principle of anticipation...........c.cccoveiniennen.
Principle of competition...........c.cccccevviiiiiiinnne
Principle of conformity
Principle of contribution ............cccccooviiiiiiienne
Principle of decreasing returns.............c.ccoceevenee
Principle of highest and best use......... 222, See also

Highest and Best Use
Principle of identification ..............
Principle of marginal utility
Principle of progression................
Principle of regression...................
Principle of sampling.........c..cc.......
Principle of substitution.................
Principle of supply and demand................ccc.c.... 219
Qualitative ranking ..........ccoceeeveeiiienicneneieene, 225
Valuation Services .........coceveevrerennns

Always justified
Averaging data points to determine.................... 330
Definition of .......cccceevviiiiinenns

Definition source
Determination of

Market Perspective ..........ccccooereieieencnieneneeee 27
Measuring Of ..o 50
Objective vs. subjective schools of thought......... 26
USer Perspective ........cccceveveeneneneencee e 27
Value (Taxable) .....coceveviiveieiceecc e 175
Value Creators ........ccovevveeneensenienens 96, 178, 327

- 533 -
Value Opinion Supported..........ccoceveeereneienicnenenne 9
Value Ranking..........cc.c....... 182, 327, 331, 342
Value ReSearch.......ccooeovvenieincenenen, See Research
Value Summary Page, of appraisal report.............. 369
Value to Owner, a.k.a. functional value ................. 133
Value Type and Definition..........ccccceevveiernennen. 42,90
As related to Scope of WorK .........cccooevveneniennne 90
As used by the appraiser ..........ccocceeevrirenenennnn. 50
Associated with various intended uses................ 48
Determines most appropriate market ................ 322
Dictated by intended user requirements.............. 43
Dictated by legal or regulatory mandates............ 45
Dictated by market expectations ............cc.cc...... 44
EXamples of ..o 47
Value-in-EXchange.........ccooiiieiiiiiicnic 41
Value-in-Place.........cccccoovviiiiiiiiiie e 41, 129
Market value-in-place .........c.ccocovieieiniiiiene 67
Orderly liquidation value-in-place ...................... 67
Value-IN-USE ....oeoeiieiiieeie e 40, 127
Value-Relevant Attributes of Property ..... See Property
Characteristics
Valuing Rights of Ownership..........c..ccccoevenane. 20, 103
VARA (Visual Artists Rights ACt)........cccccoevveenne. 106
Veblen Effect ..o, 179
Verbal Approximations of Value ...... 12, See also Oral
Reports
Visual Artists Rights Act (VARA) ......cccocccvvvennnee 106
—W—
Walk-Throughs..........ccccceveviunnnnn. 85, See also Reports
Web Search Tools as Research Resources ............. 332
Website, benefits of having ..., 383

When Must an Appraiser Comply with USPAP?.. 294,
297

While On Site, issues to consider ............cccoevevuveee.. 392
Recording data ........ccoeevevieneieeescceseeen 395
Use caution when inspecting property .............. 396

Whitehouse Hotel v. Commissioner....................... 428

Who Owns an Appraisal?........ccccoevveieieienenienne, 430

Wholesale Market ........c.cccoovveveieeiriiecreie e, 34
Williford v. COMMISSIONEr .......c.ccovveiveeiveeirieereenne, 425
Workfiles
CoNtentS OF ...
Electronic versions of ...........ccccoeevevieiieiieeinen,

Purging at client's request

Retention of ..o
Working from HOmMe .........ccccoeiviviiiciiece e,
Writing an Appraisal Report ....See Reports, writing of




